
 What is Cap Rate – 
 The Real Estate 
 Investing Secret

 What is capitalisation rate (cap 
 rate) in real estate? 

 Lower cap rates and Higher cap rates

 Why are lower cap rates better?

 How to calculate the 
 capitalisation rate? 

 Income Approach Methods for Real 
 Estate Valuation

 Income Approach calculation 

 Using Direct Capitalisation for 
 Property Valuation

 Using Discounted Cash Flow for 
 property valuation

 Going-In and Going-Out Cap Rate

 Capitalisation of reversionary 
 income stream 

 What is a good capitalisation rate?

 Why is cap rate important in real 
 estate?

 How is the cap rate used to value 
 real property? 

 What impacts a cap rate?

 What type of commercial 
 property has the highest cap rate 
 in 2022?



 What is a good cap rate on rental 
 property?

 Key Comparisons of cap rates 

 Cap rate vs discount rate

 Cap rate vs ROI
 Cap rate:

 ROI:

 Cap rate vs IRR

 Cap rate vs interest rate

 Final Words 
 Check the solution


