
 Using Time Value Of 
 Money For Real 

 Estate Valuation (It's 
 Rocket Science)

 What is the time value of money 
 in real estate?

 Which strategy should the investor 
 choose?

 Timeline in time value of money

 Factors affecting the time value 
 of money 

 The interest rate

 The amount of time

 The starting point

 Importance of time value of 
 money in real estate 

 Useful Equations for calculating the 
 Time value of money

 Compounding in real estate 

 Calculate the future value of a lump 
 sum  Future value of lump sum formula

 The Effect of Compounding 

 Calculate the future value of the 
 annuity 

 Future value of annuity formula

 Calculate the future value of an 
 annuity due 

 How to use excel to make real 
 estate calculations?

 What is Discounted cash flow?

 How to calculate Discounted Cash 
 Flow (DCF)?

 Calculate the present value of a 
 lump sum 

 Present value of lump sum formula 

 Calculate the present value of 
 the annuity

 How to calculate IRR? 

 Mortgage Calculations 

 Monthly payment calculation formula

 Monthly payment calculation 
 example

 Down payment calculation example

 The Bottom Line


