


Financial Feasibility

Feasibility Study – Do the numbers stack up?
– Will the end product sell at a price you think after it is 

complete?
– Will paying X amount of dollars for the land justify the end 

value of the townhouse at Y price?
– What should I pay for the site?



Financial Feasibility
• Determine financial viability and profitability.
• Thumb Rule – Feasibility MUST stack up at current 

market level.
• 2 Second Feaso



Who should do it?
• Someone with complete knowledge of the entire 

development process.
– Development Manager
– QS



Financial Feasibility
• Evolutionary process
• Only and Estimate
• Has to be just right, not more not less
– JUST RIGHT 







Land Acquisition Costs
1. Purchase Price
2. Legals
3. Stamp Duty
4. Buyer’s Agent Commission



Finance Costs
• Brokerage Fee
• Establishment Fee
• Valuation
• Interest
• Annual Fee
• Admin Fees



Drawings & Professionals
1. 3D Artist Impressions
2. Architectural Drawings
3. Civil Drawings
4. Electrical Drawings
5. Hydraulic Drawings
6. Joinery Drawings
7. Landscape Drawings
8. Mechanical Drawings
9. Re-Establishment Survey
10. Structural Drawings
11. Working Drawings
12. Engineering Drawings



Reports
1. Arborist Report
2. Asbestos Report
3. Building Surveyor
4. CHMP (Cultural Heritage Management Plan)
5. Dilapidation Report
6. Energy Report
7. Environmental Audit/Survey
8. Feature Survey
9. Fire Engineer Report/Assessment
10. Soil Report 
11. Specifications & Material Board
12. Town Planning and Conditions
13. Traffic Management Report 



Construction Costs
• Building Costs
• External Costs
• Civil Costs (Land Subdivisions)



Contribution & Charges
• Council Fees (Application(
• Services Connection Fees

– Electricity
– Gas
– Water
– Telephone

• Parkland Contributions
• Council Contribution (# of dwelling/land as a percentage)
• Sewer & Water Contribution 

– PIC Number



Land Holding Costs
• Land Tax
• Rates



Selling Costs
• Advertising
• Commission
• 3D Artist Impressions
• Catalogue/Website
• Contract of Sale – Legals
• Owners Corporation



Misc
• Building Insurance
• Title Registration




