DISCLAIMER: Get Advice from your Accountant - | only know what | have
come across and what suits my financial needs. | cannot advice you on
taxation and accounting related matters or structures. This video/
information is not an advice.

Important Considerations -

4 Basic Investment Structures

Family / Discretionary Trusts -

PROPERTY
DEVELOPMENT

)SAOS TIE M)

Financial Structures

Who should receive the capital, both now and in the future?
Who should receive the income, both now and in the future?

Is there a need for investment assets to be protected against potential future
creditors?

Are there any special family considerations related to who should own the
assets or receive income, both now and in the future?

What level of flexibility is needed as far as debt and
leverage is concerned?

What are the tax implications of each structure?

What estate planning issues need to be addressed?
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A unit trust is a trust in which the
trust property is divided into a

number of defined shares called
Shareholders

Corporate. units.
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i The beneficiaries subscribe for
the units in much the same way
as shareholders in a company
subscribe for shares.
In an ordinary unit trust a
beneficiary is entitled to the
income and capital of the trust
in proportion to the number of
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Can be easily transferred; and

Can be re-acquired by the trustee.

Less regulation than a company;

Benefits |-

Taxation advantages over a company (in some cases);

The trust deed can be tailored to the needs of principals and beneficiaries;

No legal problems with redeeming units from the unitholder; and

Easier to wind up than a company.
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